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ABSTRACT 
 

The Research Paper contains the data of the Exchange Rate of Australian Dollar from the year 2000 to 2019. The analysis has 

been done to understand the trend in the Exchange Rate of Australian Dollar using 3 yearly moving average and least square 

method. It also helps in understanding the future trends in the Exchange Rate of Australian Dollar.  
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1. OBJECTIVE 
The Research Paper contains a Statistical Analysis of the Exchange Rate of Australian Dollar using 3 yearly moving average and 

least square method to understand the trend. It also helps in understanding the future trends in the Exchange Rate of Australian 

Dollar. 

 

2. INTRODUCTION 
An exchange rate is the rate at which one currency will be exchanged for another. It is also regarded as the value of one country's 

currency in relation to another currency. The government has the authority to change exchange rate when needed. Exchange rates 

are determined in the foreign exchange market, which is open to a wide range of different types of buyers and sellers, and where 
currency trading is continuous. Aside from factors such as interest rates and inflation, the currency exchange rate is one of the 

most important determinants of a country's relative level of economic health. Exchange rates play a vital role in a country's level of 

trade, which is critical to most every free market economy in the world. 

 

The Australian dollar is the currency of Australia, including its external territories: Christmas Island, Cocos (Keeling) Islands, 

and Norfolk Island. It is officially used as currency by three independent Pacific Island states: Kiribati, Nauru, and Tuvalu. It is legal 

tender in Australia. Within Australia, it is almost always abbreviated with the dollar sign ($), with A$ or AU$ sometimes used to 

distinguish it from other dollar-denominated currencies. The $ symbol precedes the amount. It is subdivided into 100 cents. the 

Australian dollar was the fifth most traded currency in world foreign exchange markets, accounting for 6.9% of the world's daily 

share. 

 
Data of Australian Dollar Exchange Rate from 2000 to 2019. The data shows the Exchange Rate of Australian Dollar in different 

years. An extract of the data is given below. 
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3. ANALYSIS 
Using Least Square Method: 

 
 

Middle Year 2010 
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There is a falling trend in the exchange rate of Australian Dollar. 

 

Moving Averages  

Moving Averages are used to identify the current trend in health expenditure as compared to the forecast. 

3-Yearly Moving Average: 
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4. CONCLUSION 
The analysis shows that the Exchange Rate of Australian Dollar keeps fluctuating between the years 2000 and 2019. It rises and 

falls through the subsequent years. However, the data depicts that there is an overall downward trend in the Exchange Rate of 

Australian Dollar. 
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